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As we all know banking sector is the real Backbone of any country because it controls the entire 

economy.It was some twenty years after the attainment of independence in this country that the 

national leaders thought of involving the banks in a big way in the development plans of the 

country. 

 Banking industry in India has come a long way from the time when banks used to be mere 

deposit-taking and money-lending institutions.  The aim of the bankers at that time was 

maximum profits with minimum risk.  ‘Class banking’ and not ‘mass banking’ was the motto of 

the people managing the banks.  But with the nationalization of banks in 1969, the concept and 

attitude of the bankers got totally changed. They decided to develop the weaker sections in India. 

70% of the people lives in rural areas where there is no proper banking facilities. So 

everynationalized bank decided to open 40% of its branches in rural areas. 

Banks have contributed a lot in developing in rural areas in India after independence. The target 

was to provide a bank for every 1700 of population in rural areas. Also there are many 

organizations like NABARD formed in 1982 which regulates the flow of credit, monitors the 

growth of agriculture, small scale industries and cottages.  NABARD and other Regional Rural 

Banks developed the banking sector in rural areas which is part in rural development.A lot has 

been done by the banks for the above classes of people residing in rural India. 

 

ROLE OF BANKS IN RURAL DEVELOPMENT: 

 Rural areas are served mainly by commercial banks, cooperative banks and regional rural 

banks. These banks have large number of branches in the rural areas. Together, they had 

remarkable achievement in agricultural credit in 2008-09. Against the target of 

Rs.2,80,000 crore of credit flow to agriculture for 2008-09, the banking system disbursed 

Rs,2,87,149 crore achieving 102 per cent of the target. 

 Bank announces various schemes to farmers to develop their financial status and 

economic growth of India in rural areas. Bank provides the loan amount with low interest 

to develop the agricultural officers to guide the farmers regarding loan facilities and 

scheme provided by the bank. 

 Educational loan provided by the bank shows the better impact on lower and middle level 

children educations.By this loan, rural area people can give the good educations level to 

their children. Education is one of the main developments of the rural area made by the 

banking sector 

 Mundra bank is one of the crucial steps taken towards the development in the banking 

sector. Mundra bank is specially devoted for the micro units/small level people. 

PRADHAN MANTRI MUNDRA YOJANA scheme is used to develop all micro units‟ 

business development. The schemes provided by Mundra bank are  



1. Shishu covers loan amount upto 50000. 

2. Kishor covers loan amount upto 50000-5lac. 

3. Tarun covers loan amount upto 5lac-10lac. 

Mundra bank makes the milestone to the small level enterprises to enlarge their business 

activities. 

 

CONCLUSION: 

Most of the people in rural areas are still uneducated. So, in addition to providing more financial 

schemes, government also need to take serious measures to increase awareness among rural 

people in utilizing the schemes provided. 

 


